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Information Disclosure & Auditing of NPOs: A Case Study

Based on 16 National Charities during the Wenchuan Earthquake

ZHANG Limin', LI Han?

(1. School of Economic Management, Beijing Jiaotong University, Beijing 100044, China;
2. School of Management, Sun Yat-Sen University, Guangzhou 510510, China)

Abstract: Government transition has stimulated the fast development of hospitals and schools in China, nonprofit industry has
changed from market orientation to nonprofit orientation. With the development of NPOs, its governance mechanism has been
more and more emphasized, information disclosure and auditing mechanism has become a crucial part of NPO governance.
Compared with hospitals and schools, information disclosure and auditing mechanism of charities is much more advanced, a
case study of it will be of great significance for the improvement of NPO governance. Based on the present situation of NPO in-
formation disclosure and auditing mechanism, we use the 16 national NPOs in the Wenchan Earthquake as an example, ana-
lyze its information disclosure and auditing arrangements, then give suggestions for the improvement of NPO information disclo-
sure and auditing mechanism.

Key Words: NPOs; information disclosure; auditing; charity; Wenchuan Earthquake
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The Determination of Evaluator in the Government Performance
Evaluation System: From the Perspective of Public Accountability

LIU Xiaoxia
( Department of Accounting, School of Business, Hohai University, Nanjing 210098, China)

Abstract: The public accountability relationship chain around the government is the basis to determine the evaluators of gov-
ernment performance. In accordance with the relationship chain of public accountability, the public, higher departments, the
legislature and other representative bodies of the public should all be included in the evaluator pool. Except for the above eval-
uators, the evaluatees are also one important type of evaluators. Many western countries have established multiple evaluation
system of government governance which conforms to the requirements of public accountability. In China, however, the evalua-
tors are still very unitary. We should construct such a multiple system which consists of the evaluatees, the public, higher de-
partments, National People’s Congress, etc. so that the government could better execute its public accountability.

Key Words: government performance evaluation; evaluators; public trusted accountability; government auditing; national au-
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A Research on “ Offending Despite Repeated Auditing ”

Based on Contractual Rules

MA Yiqun'?, HUANG Bulong®, SHI Anna'
(1. Jiangsu Audit Institute, Nanjing 210009, China; 2. School of Business, Hohai University, Nanjing 210098, China)

Abstract; We have built up a model of “offending despite repeated auditing ”. By using the different theoretical models be-
tween the Central Government and its different functionary departments, we analyzed the causes for the practice of “offending
despite repeated auditing ”, the effective path of government auditing and the mechanism of government procurement. We
come to the conclusion that, firstly, the Central Government is failing to effectively regulate the behaviors of departments ex-
cept for the budget, in some extreme cases departments will profit high illegal earnings; secondly, in the case of lack of ac-
countability mechanism, government auditing plays an important role in the announcement of auditing results as a regulatory
function through the system of commitment and responsibility; finally, government procurement brings a full play in the spe-
cialized investment and stabilizes the contractual relationship between Central Government and its subordinate departments.

Key Words: contractual rules; offending despite repeated auditing; announcement of auditing results; government procure-

ment; government auditing
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Reporting Internal Control Deficiencies for Listed Companies :

Based on Governance Characteristics

LIU Yali, MA Xiaoyan, HU Zhiying
(School of Economics and Management, University of Science and Technology, Beijing 100083, China)

Abstract: This study addresses the situation of internal control deficiencies and the role of corporate governance and auditors
in the reporting of internal control deficiencies. We find that a new audit committee, integration of president and general man-
ager, and more auditor changes characterize firms that report weaknesses in their internal controls compared with firms without
weaknesses. These results obtain after controlling for a variety of firm characteristics such as complexity of operations, profit-
ability, and growth. Our results underscore the importance of governance characteristics beyond general firm characteristics in
examining the reporting of internal control weaknesses.

Key Words: internal control deficiencies; corporate governance; external auditing; listed companies; accounting firms; infor-

mation disclosnre of internal control
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Regional Environment , Political Connections and The Auditor Selection .
Empirical Evidence from Chinese Private Listed Companies

HUANG Xin-jian, ZHANG Hui
( College of Economics and Business Administration, Chongqing University, Chongqing 400044, China)

Abstract: Based on the data of Chinese listed private enterprises from 2005 to 2008, we study the relationship between envi-
ronmental , political connections and the audit requirements. The results showed that, in the areas of poor market environment,
companies tend to choose low-quality auditors and are more motivated to seek political connections, when choosing the auditor,
political connection and the regional environment can be an alternative. We also find that politically connected firms prefer low-
quality auditors, and they often correspond to a greater degree of earnings management. The results of this study not only enri-
ches the literature of political association, but also has some inspiration for the legal construction in China.

Key Words: regional environment; political connections; auditor selection; private listed companies
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Key Success Factors and Governance Performance Evaluation of

Audit Committee
HU Su', TU Jianming®, JIA Yunjie’
(1. School of Accounting, Nanjing Audit University, Nanjing 211815, China;
2. School of Economics and Management, Southeast University, Nanjing 210096, China;
3. School of International Auditing, Nanjing Audit University, Nanjing 211815, China)

Abstract: The core governance performance of audit committee is to relieve information asymmetry between shareholders and
corporate managers and improve quality of information disclosure. Good company governance environment and resources input,
normative and explicit system and rights-liabilities constraints, clear process control and output information control and effi-
cient report and evaluation mechanism is key success factors to realize effective governance of the audit committee. Based on
the normative nature of the audit committee and duty requirement, the paper designs the audit committee’s performance evalua-
tion system in terms of three dimensions of the input, process and outputs with a view to bettering the substantive governance
effects of audit committee.

Key Words: audit committee; key success factors; governance performance; the performance evaluation index system

(L4534 1)
CPA Firms’ Industry Specialized Investment and Its Auditing Pricing .
From the Perspective of china’s Auditing Market for Initial

Public Offering and Listing Stacks
LI Shuang', LI Xiao', ZHANG Yaozhong”, SUN Na’

(1. School of Accounting, Central University of Finance and Economics, Beijing 100081, China;
2. School of International Auditing, Nanjing 210029, China;
3. Beijing Purple Light Measurement and Control Limited Company, Beijing 100084, China)

Abstract: By examining the model of related auditing data on China’s initial public offering and listing stocks from 2001 to
2009, we find in the auditing of these shares, auditors of specialization acquire premiums of auditing fees through the competi-
tive strategy of difference and make super profits. Thus we conclude that specialization can be an effective and competitive
strategy.

Key Words: auditing market of initial public offering and listing stocks; auditing pricing; CPA firms’ industry specialization;

auditing fees premium
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Characteristics of Accounting Fraud of Japanese Listed Companies

LIN Qingyun, Idokazumoto
(Japan Nagoya International Studies, Nisshin 4648601, Japan)

Abstract: Recently, many cases of accounting fraud took place in listed companies of Japan. To prevent such things from
happening again, Japan has reformed its relative accounting and auditing system, including perfecting the system of internal
auditing reporting and amending Act of CPA. Whether these measures taken in system will produce an expected result, it is
subject to test of practice. Moreover, there is a common characteristic in these fraud cases, that is, the conspiracy of listed
companies and accounting firms. Therefore, to improve the independence of auditing is a key to raising the credit of auditing
and giving full play to the function of auditing.

Key Words: accounting; accounting fraud; listed companies; auditing; whitewashing
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Changes of Accounting Environment and Theoretical

Innovations of Financial Accounting

HUANG Xiaobo, ZHANG Ji
(School of Business, Hubei University, Wuhan 430062, China)

Abstract: The development of accounting is reflective because accounting environment has great effects on the theory and
method of financial accounting. In order to keep pace with the transformation of economic form from the industrial economy in-
to the economy based on knowledge, and development outlook from unlimited growth into sustainable growth, and enterprise’s
nature from “economic man” into “social-ecological-economic man” , and corporate governance from stockholders governing
into stakeholders governing, the financial accounting has undertaken a series of profound reforms as the followings: the catego-
ry of capital has been transformed from financial capital into the generalizing capital, the objective of financial accounting from
the performance oriented accounting objective into the equity-oriented accounting objective, the object of financial accounting
from the fund movement into the movement of property rights’ value, the category of equity from owner’s equity into the compre-
hensive equity, the category of asset from “hard asset” into the comprehensive asset, the category of income from the operating
income into the comprehensive income, the measurement attribute from the historical cost into the fair value, and the new out-
look of time and space, the outlook of nature and balance.

Key Words: accounting environment; generalizing capital; comprehensive equity; comprehensive asset; theoretical innova-

tions of financial accounting
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Factors of Executive’s Remuneration under the Power

Balance with Shareholder Structure

MA Delin
(School of Accounting, Nanjing Audit University, Nanjing 210029, China)

Abstract: Executive’s remuneration is one of the important issues of corporate governance. Different from the previous re-
search, this paper will take power balance with shareholder structure factors into consideration about the question of executive’s
remuneration. The paper found that the degree of power balance with shareholder structure will have an impact on executive’s
remuneration. There is, however, no significant correlation between enterprise performance and executive’s remuneration. This
conclusion is contradictory to the traditional nature of incentive and restraint mechanism, which points out a right direction for
further research.

Key Words: power balance; executive’s remuneration; optimum contract; administrator power law
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Ultimate Ownership, Equity Structure and Financial Contract

Fulfillment: Empirical Evidence Based on Stakeholder Theory

HE Yong, LIU Dongrong
(School of Business,Central South University, Changsha 410083, China)

Abstract . Stakeholder theory suggests the firm is a series of multilateral contracts and the result of property transactions of fac-
tor owners. Specific investment from parties should be given the corresponding financial benefits. Enterprise performance eval-
uation should focus on financial contract fulfillment to the stakeholders. Empirical study on China’s listed companies from 2004
to 2007 shows that the majority of them performed badly in the financial fulfillment with its variety of listed companies indica-
ting different ultimate ownership nature. State-owned listed companies held by SASAC and private listed companies on the fi-
nancial fulfillment performance are better than the other listed companies. Equity structure affects listed company’s financial
fulfillment performance.

Key Words: stakeholder; financial fulfillment; ultimate ownership; equity structure
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China Inflation Dynamics and Monetary Policy

Analysis under the Framework of NKPC
GENG Qiang', LI Qun®, ZHANG Yongjie’
(1. School of Economics, Nanjing University, Nanjing 210093, China;
2. School of Economics, Nanjing Audit University, Nanjing 211815, China;
3. School of Finance, Renmin University of China, Beijing 100872, China)

Abstract: In this paper, by taking into account the lagged and the expected interest rates, we first construct a China’s inflation
equation by optimizing the central bank’s target loss under the New Keynesian Phillips Curve framework. Then we analyze the
formation of China’s inflation and study the practical effect of monetary policy after adjustment and prior guidance for inflation,
based on the quarterly data since 1992. The empirical results show that the inflation in China is mainly affected by economic
agents’ expectations of inflation and output gap. Interest rates do not change the direction of inflation in the short term, but with
the market-oriented interest rates reform, the effect of interest rates on inflation is being gradually revealed; Expected real inter-
est rate has a positive guide for current price, and the sub-sample analysis has strengthened the conservatism of this relationship.
The empirical results has a good policy reference for controlling China’s inflation and implementing its monetary policy.

Key Words: New Keynesian Phillips Curve; inflation expectation; interest lag and expectation; monetary policy
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Reciprocal Influence of Stock Price and Adjustment

Objectives of Monetary Policy

HAN Keyong
(Shanxi Academy of Social Sciences, Taiyuan 030006, China)

Abstract: The relationship between stock price and adjustment objectives of monetary policy is one of important theoretical is-
sues of monetary economics. The theoretical circle generally hold that stock price and adjustment objectives of monetary policy
influence each other, but there is a great difference on the question of how they influence each other and by which channels,
so is there in the empirical study. Based on this, we maintain that it will help to promote the further exploration into this theory
by surveying the studies in this field systematically and pointing out the problems in existence and predicting the future devel-
opment.

Key Words: stock price; adjustment objectives of monetary policy; economic growth; stability of price
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An Improved Model for Measurement of Trade Costs and Its

Application ; In the Case of Sino-Japanese Trade
YANG Qinglong
(School of Economics, Jiangxi University of Finance and Economics, Nanchang 330013, China)

Abstract: Owing to the inadequacy of the traditional models for measurement of trade costs, this paper recalls Novy (2008 )
model. Taking the availability of China’s data into account, the paper first designs a workable research scheme. By using the
application of the research scheme, the paper then analyzes the trend of the bilateral trade costs between China and Japan from
1980 to 2006. The results show that there exists a sharp decline in the tariff equivalent bilateral trade costs between China and
Japan from 1980 to 2006, and after China’s accession into WTO, the trade costs decline much more rapidly.
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IR HRFHFERKRK
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WD T EREE ARSI A F B THERATHRIFRR
FEE TiHEFRRIFRMERRA MOl FiERZINFRMFRR
HTE FHERELWHRSHERRA NMIEY FiHEBERAFRIFRR
R OB FHERESNERARA BENSR ATk
EikR T E RIS R AR A ITRE HLEFHTTK
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Bl-f wIlEFHTFE WAR LABHALRBRTEHRSITITK
BHEHF HBAEFHTTXK AER rarmMTFitahmk
BRI Ty FitATR SER R swRTEFTAAK
Wik T BT K T A rHRAEAHTEFFAAK
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IR ZRTFHAEAK SR’ LA T F i AR K
RAT =ha¥iHmalak E F HwTITk
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BIiIR LAAFTTFHAAK THEE Ry TRIRFHHAEK
RN LAERETFHEHEK Bl A AHm TRz Rditank
A% iraFMTFEAAK Stk cAEHRTEREFHAAK
W M orrapNTEFHRAK WL TR AANILERFHASK
BXE THEXFTEFHHHEL o IR ERRTAERR T HBETT
¥ sEdmAEoTEAEAK BER LZHTFRBFRKEEK
SR LA XFTFIAAEK MW 3B ARCEIEBFRAFRKRK
T & #HAsHnNTEHAAK #kM LESSRHFREBELZFRIEK
£ # LrpsaETErAEAK BEHE Wi rIZF¥nEFRIRk
BEXP @A BLTEAAK T F aMZAFLAFRIKRK
HEE R AEEHRTEFIHEEK BB AriiMZFRa it FrRakrk
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