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Audit Demand’s Alienation and Its Institutional Reasons in China
LIU Minghui, WANG Enshan

(School of Accounting, Northeast University of Finance and Economics, Dalian 116023, China)

Abstract: Audit demand can have an appreciable impact on the development of audit market and capital market. It is appar-

ent that the alienation exists in China capital market during the special period in some special domain, which indicates the

shortage of high quality audit demand. There are three kinds of alienable phenomena of audit demand low quality prefer-

ence, casual attitude, and dependence on administration in China audit market, which signifies the deficiency of demand
for high-quality audit. There are some institutional reasons, such as a) majority rule in equity voting; b) intimate connection
between government and state-owned enterprises; ¢) government regulation on TPO, and d) insufficient legal punishment on
false financial statements. The countermeasures include: a) classified voting system; b) property privatization; c¢) IPO regis-
tration system and d) group lawsuit system.

Key Words: audit demand; audit demand’s alienation; auditor selection; audit market; institution; equity voting
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A Criticism on the Government Audit System in Modern China

Based on the Views of Political Institutional Transplantation

XTA Han, JIANG Daming
(School of International Audit, Nanjing Audit University, Nanjing 211815, China)

Abstract: The audit system in modern China was not the result derived from local political culture, but one of the achieve-
ments of the transplant of western audit system. The foundation of modern audit system made some achievements such as the
legalization and specialization of audit on the part of an institution, and functioned as an active role in guaranteeing the nation-
al finance, but they are limited by the traditional Chinese political culture and the weak basis of democracy in combination with
the warlords’ power politics and many other constraints, and the effect of audit system was greatly reduced. This history gives
us an inspiration on the current audit system reform in China.

Key Words: modern civilization; government audit; institutional transplantation; modern audit system; government auditing
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Environmental Auditing: A Review of Overseas Studies

LI Minghui, ZHANG Yan, ZHANG Juan
(China Center for Audit Studies, School of Business, Nanjing University, Nanjing 210093, China)

Abstract: Environmental auditing as a subject has developed fast in the western countries since 1990s, and relevant resear-
ches bloomed simultaneously. Western scholars mainly focus on following issues; fundamental theory of environmental auditing
(such as definition, objective, methodology, type, et al), the subjects, the choice of relevant policy, cost and benefits of the
implementation of environmental auditing, rules or standard setting, procedures and methodologies, etc. Such researches
could be used as references for both academic studies and relevant practices.

Key Words: environmental auditing; environment governance; legal supervision; internal audit
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Earnings Management, Affiliated Transaction and Auditor Characteristics

ZHAO Guoyu
(School of Accounting, Guangdong Business College, Guangzhou 510320, China)

Abstract; Affiliated transaction is an important means of earnings management and tuning of listed companies, which can be
completed with the help of accounting firms. As the commitment to higher audit risk, auditors charged higher auditing fees as
compensation. Empirical studies have shown that affiliated transaction is an important means of earnings management. The
greater affiliated trading volume is, the more capable accounting firm’s name brand and size to inhibit the earnings management
of listed companies, but the long term is detrimental to auditing. The greater volume of transactions of public companies, the
more inclined to choose non-international “Big Four” and the domestic non-“Ten” accounting firms. Small-scale CPA is the
choice of target by listed companies. The listed companies of earnings management by means of affiliated transaction paid a
higher level of auditing fees.

Key Words: earnings management; affiliated transaction; auditor choice; auditing fees
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A Research on Investment Opportunities, Audit Risk and Auditing Quality

ZHAI Huayun',LIAO Hong’

(1. School of Management, South-Central University for Nationalities, Wuhan 430074, China;
2. School of Economy and Management, Wuhan University, Wuhan 430072, China)

Abstract: Auditing is a bonding device of the managers that they will not behave opportunistically. Using the data of China’s
listed companies of A share during the period of 2004-2008, this paper examines the relationship between auditing quality, in-
vestment opportunities and level of discretionary accruals based on the controlling self-selection bias. It is found that share-
holders have an incentive selection of high quality audit in order to supervise managers in the company of high investment op-
portunities. In addition, the greater the investment opportunities of companies is, the higher discretionary accruals can be,
That is, the CPA is facing a higher risk in the company of high investment opportunities. In order to reduce audit risk and liti-
gation risk, the CPAs also have an incentive to improve their quality audit, thus preventing the discretionary accruals of the
audited company.

Key Words: investment opportunities; audit risk; auditing quality; discretionary accruals
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A Research on Accounting Adduction Information Management Platform
Construction for Anti-Dumping Responding
HAN Qinglan
(Business School, Central South University, Changsha 410083, China)

Abstract: Aiming at the burden of proof for the accounting data required for enterprises’ responding to anti-dumping investiga-
tion on the basis of XBRL technology, this paper integrates the accounting data and related data and achieves the integration of
the burden of proof for the accounting data required for the enterprises facing the responding to anti-dumping investigation com-
bined with the needs of users of accounting information and based on the existing ERP system resource through the data conver-
sion module. These data can be traced back to its origin, and reproduce dynamically the details related to data, and so they
can be more suitable for the track of cost. This can solve the conversion and the effective transmission of data between the ERP
system and the accounting information integration platform, and realizes the “homology” management and “diffluence” use of
data.

Key Words: responding to anti-dumping; evidence of accounting information; data collection template

.59 .



%265 H4H w5 2 % R Vol. 26, No. 4
2011 7 A JOURNAL OF AUDIT & ECONOMICS Jul. , 2011

S B S VAR R I SR 5

S e 1 2
x| AR, RS
(1. WA B35 TR IR TR 400044 2. T TRTASE 2B, TIK 400067)

[ ZE]#HH 2001 £—2008 FHE A K ETATNFARFER, R ST RERE A BRI R FTEZ M
RAHMERS T REENEENE, ZEATRA, 2 RERSRAR T AREAFUREELE(FRL)
MEEAAR, XABRELTARTE, 2 REEAT A TEREEALGRAZANREF R BRERET
I B 15 B XEAR A ] A B B I AR BROR R RAT O HE T R E A A AR

[RER] S REE,ZFRE AT EZHT TR

[ HES K2 ]1F230 [ XERFRIZAG]A [ LE4S 11004 —4833(2011)04 — 0060 — 09

—. 58

SRR P S U SRR VE AR SN o AR (] B U 55 41 45 9 D0 A 0L A, L A Ui i Al X 52 5
SR TIEAT 2T BRI TR AR I DR A 1 3R B, AN RO g il B bl i, ARG Tt el 9 T . K
BT HENI 2R AR 1 2R Qe s IR H A T o1 55 T4 A9 2 3T BOR A BRI AR
i TCIE BT B AL BR | Bl S 000 A B T TR A S O TR R L o AR D B R A ML SR AE VR AR L B2
LA LA S B WA 19— 006 BRAL , 2 TR PR AT AP 23 W A AR 4% 3220 2 5 05 Fil 4 vh 258, AR UE SR
AT RRAT I 15 BRI RR £ 0 T 522945 05 1 S XU FBL 23 32 SCAT o AL Py 2 2 3220
PR TR AR S 2 HE BB PE R OE T (2 VRS M A A A 1R LA B i DR 28 D7 T ) | T ke =2 %
SRR IR IR AT o AR SGE I S TR e 15 20 ) VA B AR 2 T 11 5 ROk A B
SRR R TR R 2% R A B BB ACR , BE I 5 56 SRR R 93 BN, D DR BR A 2 A A
PRI IR B (E 3R L B4

. ERothERIREY

TEBEAS T 5 AN AL B R 2 7 A BB AS 7 A ACER AR Y BEARU T 2t o, 28 W] B 5 98 T LA 3K 3 48 Al
PHE R R e K- o SR BRI 5 rpr 4 WA B AR AR AR R A R 1 . —J7 T, i1 T AT A AL
AU A 3 5 o 5 | A A QB [ R, 4 B n RE D 1B oK A B M g AT ok BE 0% R 28 WTAY A i BR 4B i
T B OR300 55— T AR AR X BRI T T A L B R 2 W SN R Y LA 2R S
FOZ WA AR AT BB AR . RE E A ) [ B AR AR ROCR B L, AR, ST R
e P A FRARR 52 24 5 22 A (4 5 AR S R R BRI L, BT S B0 R A P A i 7 A AR il e PR
A 2T EUR 48 B T SR AT U P S B A B 00T H A 5 481, JCRE R DAL AR 4y AT A B, R
AAEATAE B AR T REAN 2 B v BUECA SO I H o AT MR 2 T H AR A R 19 205K FE T RO Bl 4

[ B H3]2010 -07 — 15
[fEE A I XIGR(1962— ), 55, TN, TP K2 28 U 55 T 45 T B SR, 1 2k 0, S 5 b G P 55 52 7%
(1975— ) Lo UGN TP TR 2 B R, B, I 95 23 P P

- 60 -



AP Al 2 LA Py (B ME 7 2R 00 5155 07 SUTE I 55 1 R i A, RR A Bl vl RE 22 /2R
Hi A5 4530 H AR BT, B 1k 2R R R Wate Ul SR AR T BUR A Ak 2 B 2 R 4 22
45 T, A B 22 (4 9 A B8 9 T 28R v BT o, )i 2 O g B 4000 L e i . Bid-
dle ( HLAEIR) A Hilary ( Ay 4 HL ) 30 2o A6 56 W08 55 41 415 Jo o B AR 5 B2 00O Z IR A0 O 3%, B v Joid o )
55 it AT LA A 22 B2 G SRR e A (R 44 3 22 I 15 AR X B L AT 452 785 e AR [ B RR L A,
Bushman (i {15 ) 1 Piotroski ({75 2 I 5 ) A 15 S0 A TAT A B2 AGL 06 1 G Akt 1% 0 55 1% 15 A ) 0 22
PEBTHHEAR M RE R , 45 R e BUAE RS A8 1 W 55 435 (A, 28 BHUGE $5EBE AL 2 1 IR A 5 o 174 3k 38 T
P AT UL AR I 2 ECH AT AR SR T Al IR AR A B £ R RS R 4
AN FGEARBGERR . P, A SR R 1,

fRBE 1 AR PP T DA 2 W BEAR i 0B8R BITE HoAt 26 F— 2 i 00, A f
MK 5 2 R A B BT TR A AR C

Rt i) 23 T F BUOR N 28 R SERCR A S AT LU AR PS5 R 04 o —J7 T, 23 TR g VAT 1)
TRRAR 2 W T A B AR o 2 0% W T I 45 aek BE A 195 DL I, 2 AR A P 2 W) B 43 B K SF- A F 410
PR o PR G380 00 F A ] T 22 BRARAS FA AN AR IN , 28 B AT BE 332 v B A SR B3 B 30T H ey s 4
TIRAE G E R T o Ball (8K ) FEk o SRRl M A U — 090 5 %2 14 WA 55 4 445 0% Js T FL AR
ST R A AL o SRR A P K P 1 B R S A R 2B A 4 2 S IRAAR W 22 )
AR 5, FEAR 2wl A9 AC B AS . Ahmed (BT &) #1 Duellman (il JE/R &) A SEIERT ST R W, 23148
ek T AU 2 T2 40 32 v B A S B R 0 S S s L Y R S TR SR A W 4 F
JZ2 T 6 B v 114 i 24 RS, 8 o 2 2 7P 5 A A0 AT I AR AT 05 S 2 ik e 0% w3 A 19 mT BB, 8
MR I 22 F2 SCAT O AR D IR AR B 2 PR I AT AR B vh 55 R, fh T & ik s A
BUAEG T DR R T DA R 03 2, 86 98 2 RE A B I 0 0 8 LU 4 5 DR SR P A 2 5 A AR 4 IR, AT FE S
3 1) 1 22 30 o 3o BE RS T R AR AAR o T UL, Sy TR A T ARG A R 2 A B 2 2
7 AR TE P IR 11 T RE A, 400 2 B D S B B B R i e KA T AR R R . S — T i, 2 AR
VA B TR AR A W TR B A5 B AN XS Bk o 24 2% il T I 430 98 A 2 )17 DL I, 2 AR Ad P X 2 ) ) 48 %
AKEAR BN S . Menichols (22 578 JE BHRIT) Al Stubben (35 45 1) Ay, A 6145 B B LA
B B 22 g 387 2% W) FLIL AU I B A 3G BT 0, 3k A5 B 3 TG ik I I A 1 A 38 1 U,
xR T LA S (15 SRR BR , Bl FE PR . Lafond (R ) Al Watts (FR4HF01)
14 SRR e B, 20 T 0 IBAS AR B o =22 18] )5 JE AN X (o 43 80 ) i 55 i e A il v 7™ 2 1 755K
M2 TR rERE S M R 2 R B N 2T RO I S LA RE 1, I D8RR A5 8 AN X i L L% iy MG 3 i 114 454
52 A, Ahmed (BT ) S (B 5T F W, R4 28 WA 45 mUAS 1 b e s DR 3R 23 e g Ak T LA
T2 B P AV A R IR AS AR W o 22 [0 1) A 2 b 9 LA R AR 2 il 45 55 A 1 B BEAE ™ Zhang
(5K) BT A B, R HRR 2 T ORI 28 7] S 4 5 Ml AL o7 55 52 24 2% 3, DA T RE A% B 4 3t O 7 f S 43¢ %
F R 25 5 [T, 28 ) o AT RAZRAS S AR S A DR o AT UL AR A 1 3 1 IBORE AT A B2 ) A5 ARG
Bl BT A, RESG N 2 W BEBE A A A BUEL 0 H A ML 2 o 0 OO B0 50 30 g i 52 B 4 W 240 R BRI 24
) 368 5 A et ) 2 T R AT AR R B AR, 1 i A R AR K — AR B BB G A RS A Y TR
B AT L RS ) 2 TR RE I A 2% B AR RAS LA B A BN R FR AR, 1 TR R 2% W) A R
P, AR SCHR R Ta FHRE 1ho

BB La: St AR EA B T 2w 00 BB AT 0, B oAb 25— IS B0 T, i Ra fa ok
K55 23 i B BRSO

BB 1h: xR @A B T4l 2 w8 A AT, BITE Al 2% A — 2 s 00, 2T F R a1k
IR 52 R AN A TR O

- 61 -



=. Houigit

AR TG =0 25, DA Basu (295 B AR RS2 0045 0¢ R AR O LAl 15 48 Khan
(R Watts (IRF¢ ) BFIAFFE 5 3, 51 F T 5L AR 5 A4 8 450 780 O Al 58 20 w1 2 T 1 25 11 A i /K
Vo B i 4 Richardson (A A7 ) BEAL A 5320 v 1E 8 1 BE A B R K T, SR FE T4 vl S B i 5%
A GE A 55 A B B AR BT KO 2 22 (R 5 22 ) AR 3 A B ASF 9% 1) TCRCR R, 43 301 FH 3%
2 RT 0 M5k 2/ T 0 AR R Al i HE 8 b 1 A 3 AN B UE AN LA L A =, R A AR
FI ()25 TG AR B VE B TORLR TR B 4% 0 ok R A R O AN I R R Ok Bl R AR e, R A B
Al SRR AR ME AT AR S i B &, O i A T4 0 A8 £ R AT 1A, A28 258 25 1 AR i 1 7K 7 X 28 )
N €A

(—) A3tk 45 5

L9532 F T ) 28— I S i s O RS RLR B f s AR gk .

]ffsl"‘ =B, +B,DR, +BsR, +B,DR, * R, + &, (1)

Hr EPS, Ry i 5w ¢ R BE B RELAR s Py 1 A E] = L ARBERBWEAN s R, R i W) o AR FE )
BRI R 2 DR, A RIS 1, 2 R, <O BEEUESN 1, A IIUE Ry 0 203 ol FH B S 4F BE 0 45 384
ORI R R IR AR AR i, R B JBCR AR I e R R S BRI B IR R I B B AR T
Wt RN, A" o TR b B, R ATHEARTIN HHH R 1 S, B, B2 &
SRR SRR B i vk . R, By BE 2 AR B SR B A TR A BT B 3
IR TR IR ST N R B RO X AT R ) O B Ry BB SR, AR SC
KR B,y S5 W E KT 0 RAWT R AR S e fd .

R BUFIR R0 LRI T T AR R B B (SIZE) (A ft R (LEV) R {5 K 1 (A
Fb 3 (MB) 10 T HAR & BT B R w AR A @ e e dn o A A Mo JE XS FR S M2 Bk = A~ T
AR R NE bR EL, 1T G-Score FoR BN WM B Y IR FEEE , H] C-Score TR B ARXT“IRTHE” L
N I AT P R B AR

G-Score =B; =y, +,u,ZSIZE” +,u,3LEV” +,u,4MB” (2)

C-Score =B, =\, + A\,SIZE, + A,LEV, + A ,MB, (3)

H(2) R (3) ARA (1) 20, AT 2 AT /2 T B 2T TR e AR AR X — By

]Iifsl"‘ =B, +B, DR, + (u, +u,SIZE, +u;LEV, +u,MB,) * R, + @)

(A, + A\,SIZE, + \,LEV, + \,MB,)) * DR, * R, + ¢,

iz I _E AR SR FHAR B R R T B A 7 1005, AT AR T o s s VRSO AL A A5, 4,0 SR
JE B A A A A AT RBERA(3) XA B A R R R g PR

(=) 28 FAZRAF G

P A58 o ARG Bt Al 1 B 1) SR A BRI, SR 5 R B R 1) [ 5 % 2 1 A 5 0 5k BE
B RS 5K T [ B4 i A o A R 0 AR S A R SR A B Tk [
A R R AR B B TCRCE AT DA R A R B O 2 ) BRI BT /) IE #0585 KAl it
ARG

INV, = ay + 0, GROWTH,_, + a,LEV, , + a;CASH,_, + a,SIZE, , +

(5)
aRET,_, + agINV,_, + Y INDUSTRY + ¥ YEAR + &,

Horp INV, R @ 8] ¢ AR BER BEASBERE K P B4 AL e 3 r Il S ] 72 9877 I ICTE 9 77 ) R4 %
- 62 -



FR LA 98 77 R s GROWTH,, _ Ry i ) ¢ — 1 ARBEE R3S RALSs B IR A KRR IR LEV, | R
D] =V ARRERE AR CASH, ] i ) ¢ = 1 AR FE S R B AR AR LA S 7= 308 SIZE, Ry i
N = VAR BB 1) B ARRTEGRET, Ry i A F) ¢ — 1 AR BERCRAR B R 2, T T 45 B 0 5 323
TTWEEINV, Ry i A7) ¢ = 1 AEFE A 5 KK 5 X INDUSTRY A7l i 400738 5, 47 b 23k e 25 119
I RARAESEA TR 4, FERE L 20 T IR 5 5 X YEAR S 4 FE Mg 0048 o, 5 A [R) ARy 22 & B
EXibp Al

BEAY(5) A1) 5% 25 3R 8 vl GEA TG (1) TORCREFR L, O 285 HE 5 AT 5 INV_Resid 7R, AR
B (S5) mIHER 2 KT 0, WIHAE A3 B8 B2, AT 5 Over _INV IR , MR W R 855 AN 12, A5 Un-
der_INV K7 o i ¥ T BILA AN RS, A SCHE Under _INV U XHE . BRI, INV_Resid #80K, W] 1l
IS RGP B RABRAN s Over _INV BRI, R b 1728 w45 5 o BV D00 ™ B 5 Undler _INV 8K, 3R W] 1
I AR BT AS JE A LBk ™

(2) aitAateil FABF AR @A &+

TERE A AR 2T RRAE PR A AR AL GRS i 22 5, A S i A EY (6) BB (7)) FI 1Y
(8) KF ST FMRPE AT XA RV R AR TR0

INV_Resid,, =y, +v,AC, +y,PAY, +vy,FCF, +y,MFEE, +y;TUNNEL, + ¢, (6)
Over_INV, =y, +y,AC, +v,PAY, +y,FCF, + y MFEE, +y;TUNNEL, + ¢, (7)
Under_INV, =y, +v,AC,, +v,PAY, +y;FCF, + y,MFEE, +y;TUNNEL, + &, (8)

Horfr INV_Resid,, , Over_INV, Fil Under_INV, g @it BEAZ B, 733 i 8w o AF BEBEA B B 1 03k
RRE BT LR L RN R s AC, N i RS AU A A o AR T R VAR BE L A
POTRANET TR o 2% A 7R BOE T SR S MBI, AR SO oAt 28 B3t sl A8 1720 PAY,,
P EH 0§ 28 E] ¢ AR R R A0 AT =44 R SR BN B AR S B AR R FCF R
A B0, @ ) o AF B2 R 2280 Sl B v i B LU0 8 9™ D 25 A28 (5 ) A 58 1 1 T 30
WABGHF N s MFEE, F 8 PR A, O i 20 W] o 4R A B3R AT o5 8k e A1 B 49 s TUNNEL,
FRRIBIR BT L 0§ 23 ) o A B2 A RSO o B B Y A

(w9) HAE R R R R

ARSCLLER [ i RIS T 375 2001 4F—2008 4 44T A R P A LA w8 WIERREAS , S B3k <4 il
Tl B2 w) A B RORAT BB FVRURS AL BEAY 23w R 4T BOBEal H RS 23w L BAH %
PRI A o ARSI AT F] 6645 K E 28 Al FEAS, Horf 2001 4F 559 52,2002 4F 638 5¢,2003
755 52,2004 4F 818 %,2005 4 880 57,2006 4F 938 % ,2007 4F 1022 52,2008 4F 1035 5%, AL
BRI XE R B CCER Bl , Bl g it 5 AL B4 9 EXCEL 2003 I STATA 10.0, 24 T i BR %
Ui (L PR 52 W8] , AR SON % 2238 BELE 1% F1 99 % 43 AT T Winsorize AE3H

M, SKUESH

(—) E3MfEHEER

| A28 ¥ N I =

F 1RO e T AR SR gt At a5 R . i3k 1 v LUE 24 ] DR + R i [E15
FE 5129 0.0132 (154 2.37) F1 0. 595 (L {EHN 5.85) , HAE 5% F1 1% /K 83, i B K L
T2 A LA TRH S B BN 2 b bR X G T B B SO, AR M R AR TR . S T HEBR
5 PR F R AT RS SE TR T RE T AR MR AR SCHE R AR G B T B R S T AT AT
1= I 1 B W O N /N R 8 o8 o K By o o - D A 7 23 % N N 1 I E o F/A ST R
THR R AEFER X NG B8 28 1 Al . AR R 1 BUE RBUR AR DA B FRE LA

- 63 -



A2 AR E K o 2R @ K -F i AC 2R

2. INEVRARIF R RCR LA F1 SHBREEKEMEIEER

T2 TAFARABHCR  gmrsht PR BRI A
AR 25 5 o AR SR AR [|] 05 5% ~0.00447  -0.00242  0.00636°"  0.00558 "

_ , , . e
FEFTN S A BEARAR B A TR IR (-0.83) ~ (-0.45) (2.88) <2-661)

. R -0.0153** -0.0128** —-0.00881 " —0.00645 "

WA Ry INV_Resid.o BERISRE I PR (-9.48) (-7.82) (-8.34) (-6.19)
BEFEREETE, N Over _INV 15 R 0.00833 ™" 0.163 ™ 0.0101 ™ 0. 100 *

I g A Yy (3.3) (3.42) (3.91) (2.53)
?Aﬁiﬁ%ﬁﬁ%r&*ﬁ‘f&ﬁlﬁiﬂﬁ I 0.0132 " 0. 595 0.00418 0. 380
N Under_INV, (2.37) (5.85) (0.98) (6.32)

(=) $ik M %t 4 SIZE % R 0.00912 " 0.00587 ™

%3 SRR e g B B O R

. o - LEV % R : :
PG T2 R TE 2 6645 FHEF (-2.09) (-0.44)
B2 A B A Over_ Mk 000087 o008
INV g 2440 (i 37% ) , $ 55 A SIZE » DR » R ~0.0312° ~0.0192°"
JE N F) Under _INV Jg 4205 % (5 (-6.35) (-6.86)
63% ), B AR T 5, R E LEV=DR=R 0{61.539) O.(022.114)
EWNAABEARKLERER 2 5. prsr ~0.000401 0.00267
- it OAC B o (-0.27) (4.88)
PR AC IS RATAE e el F Fhl
53904 0.004 F1 0. 0037, #~ F &L adj. R-sq 0.067 0. 109 0. 169 0.216
WARTF O,Lj‘ﬁ,%?jﬁ%ﬁliﬂ(z{zﬁﬁ%,& F 16.59 ™ 16.13 " 39.04 ™ 41.29
E A a2 BORm R BB T S AA F EPS/Py A P HIEAMBT I EHK,

TN BAAA LA, I 223 White 777 ZAGEPEAS IE 5 s | s | o
AR T RHFBEATF 1% ,5% F2 10%

K2 QNAAARBAYLRMEPFER

R GROWTH, _, LEV,_, CASH, _, SIZE, _, RET, _, INV, _,

B R AR 1 —0.0747"  0.0158**  -0.0134**  0.0368*  0.00598** 0.00537**  0.318*

(-3.91) (6.61) (-5.68) (3.49) (6.60) (2.97) (23.73)
ATl Fn A il
adj. R-sq 0.249
F (Y 56.5 "

FERBE T TAER PR ARTAKF(INV) ;R PHRIBAMBBE LT EN DI A, IEFT NGHEA 18,524
White 7+ 7 Z A8 M IE ; soee | sk | % 53 R TR FHARF 1% ,5% F= 10% .,

R3 FETERBRUERITER

A FEAS R HfE Hh iz £k brifEZE RRE /M
INV_Resid 6645 0.0379 0. 0266 0.0363 0.2009 0.0003
Over_INV 2440 0.0516 0.036 0.0484 0.2009 0.0003
Under_INV 4205 0.0299 0.0244 0.0235 0.1253 0.0008

AC 6645 0.004 0.0037 0.0368 0.1132 -0.0851

PAY 6645 12.9722 13.0368 0.8481 14.3751 11.2645

FCF 6645 0.0608 0.0572 0.0956 0.3631 -0.2569

MFEE 6645 0.1109 0.0732 0.1571 1.1987 0. 0063

TUNNEL 6645 0.0448 0.0207 0.0629 0.3504 0.0003

M1 4 AT UL AR R TCRCR K B (A AR) 5 S TR (e R 24 dk 35 DA G, B Ak
WfBE 1 R La MIBGSE b BRA7.o RIRSERA 257 ER A B T R R 2075 Z M (5 BRI FR, I BELE

.64 -



fifp LT A RGN AN BT E , R S B A SR o A, it R AR AL R REAR AL,
RS 2 A AH 5 R BRI, R A AEBOR I 2 L
x4 FETENEXRY

FEAZE S LIP3
AR RREA
INV_Resid AC PAY FCF MFEE TUNNEL
INV_Resid 1
AC -0.117™ 1
PAY -0.028 " -0.283™ 1
FCF 0.167 -0.182" 0.078 ™ 1
MFEE -0.030"™ 0.275™ -0.165™ -0.160 " 1
TUNNEL -0.107™ 0.335™ -0.210™ -0.204 " 0.341 ™ 1
B A BB BEREA
Over_INV AC PAY FCF MFEE TUNNEL
Over_INV 1
AC -0.091 ™ 1
PAY -0.021 -0.263™ 1
FCF 0.187 ™ -0.169 ™ 0.091 ™ 1
MFEE -0.02 0.211™ -0.111™ -0.135™ 1
TUNNEL -0.114™ 0.350 " -0.212" -0.187 ™ 0.284 ™ 1
C A2 AR A
Under_INV AC PAY FCF MFEE TUNNEL
Under_INV 1
AC -0.133™ 1
PAY -0.074™ -0.238™ 1
FCF 0.072* -0.157* 0.061 ™ 1
MFEE -0.012 0.290 " -0.187™ -0.162™ 1
TUNNEL -0.058™ 0.322™ -0.206 " -0.190 ™ 0.355 ™ 1

WE o, wn xR KT RFWAKTFA 1% ,5% F 10%

(2) 2t FABRFALE KPR EALR

FSCWT ) HIH T B BT G /s 36 ik | (] 7 R0 A5 78 R0 B B30 07 A5 280 g A 45 R ) F
R (LM A 305 A1 Hausman 656 25 58 ol 00 00 02 TR ARCEUHE , A8 SCE o/ SRR Y 1 B0 B 2k
Fr#imr. kS UL FEIR & S/ Z3fe Al T 15 ] 00 A B 22 ) R A7 e ), F ARG 3 (B 1. 87
HAE 1% /K- 18 25, BRI 6 328 55 [ 2 RO AR A 5 7R TR & e/ el 5 B AL S0 A58 AU 22 i) g
FTREBRIT , LM K36 () R (6 178.42 HAE 1% /K7 1 2 DRI A0 56 298 B BE ML AR, 5 28 5 76 [
RO A5 Y 55 BEAIL A A5 Y [ 4T 1B #R IR, Hausman 655 (-~ 5 524 50. 73 HAE 1% KF- 1 B3,
A e [ RN AR, 255 F AL, LM K36 5 Hausman A5 50 A4 25 28, 7S SCHR ] I 450 4 32 ¢ ]
FE N AR

S (LR B0) AT D, [ i R0 B B rp 2 AR A MK AC By HH R ECR - 0. 182 (L {HH
-6.25) HTE 1% KV F B3, U SRR g K 75 2 Rl BE AR BT B To R0 K1 52 90 4 35 67 R 56 56
F, EES ) 23T FEOR T LA B TRl A Al AR SRR . X RIS MR E A R B AR A
AIRFHE , TR B 1 A5 25k

- 65 -



MR A8 ok R
PAY {[alIH Z %k - 0. 00191 (t {i
b -2.53) HAE 5% KT I B2, ¥l
B 21 357 1 52 2 JC i v e B T AR %% )
TR B2 R 22 75 A BR A s M A2 R I Db
B B A B2 LS AT,
TS B A Ml 5 AR 9% TR K-
Hhn. B M4 FCF 1 [H 9 &
Bk 0.0308 (t{EH 5.74) HAE 1%
KPS BEET B4 I e 2
(ORISR S DN W i & %4 A (O]
REPESE R, BT MFEE /a5
ZHH 0.00648 (t Ny 1.78) {LLE
10% /KF- I i 25, v W48 32 W 7
R 9% o 25 52 i) £ oMl 9% AR 45 % %K
., RIEAR 5 3 TUNNEL f9 [|] )5 5
Bl —0.0452 (il —4.33) H#
1% K- @ 3% X B e KIRAR G
e G B /N e o A (15
DT TR T AT REE

RS SURBUESHERRINITHRKFEAER

WiRRA R RAR/ANTIY R R AL AR TR
_— 0.0784 ™ 0.0627 ™ 0.0720 ™
R
(10.90) (6.34) (9.16)
AC -0.0988 -0.182* -0.112™
( -7.20) ( -6.25) (-6.83)
-0.00327 *** -0.00191 -0.00269 ***
PAY
(-6.01) (=2.53) (-4.52)
FCF 0.0553 ™ 0.0308 " 0.0438
(9.42) (5.74) (9.13)
0.00735 ™ 0.00648 * 0. 00680 ™
MFEE
(2.36) (1.78) (2.15)
-0.0416 ™ -0.0452" —0.0437
TUNNEL
(-6.37) ( -4.33) (-5.16)
F 1 59.46 20.29 —
Wald 1 — — 209.6 "
adj. R-sq 0. 0445 0.035 0.0434
F /06 (E 1.87*
LM ;{8 chibar* (01) =178.42**

Hausman £ K chi’(5) =50.73 "

EARERET AR R AT LA FEARTF (INV_Resid) ; #5
REHAEA L8PS S AmBEEARREZBAR, o FARBREAN Ak
B € 2k mAE A SGRA R D R R AR A IR AR ; s, ek, x R R TR
BT R 1% ,5% F2 10% .

(9) 43t Fbil FARR A (R R) 4 w225 R

6 Mt TR X BB B (N 2) i

Wi, EL IR A 1 i A A L A el B O A B 9k
PR ORI Ak R A P il A . ST R @tk -F
ACAEFR 6 A R % 5 - 0. 211 (¢ {H N
=2.74)F1 0. 158 (t N - 6.68) ,Y7E 1% /K- | i
& VLA TR 5 2 RIS B (AR L) K
BF R, Al iR MK P i3 s — 7 A B T
2 PNSE 2 BLAE D S BRI H 04 Al o JBE 43
P25 05— 07 WA B T 2 BN 2 v U O IR A B 5T
H G A R o a I, MR e — R L
FREM AR RIS 2 AT, S A 5 R
ASKSFR Bl o i AR ) A, TR 1a AIELRE 1 15
EdL AT

BEAN, A i PAY 585 Over_INV 7 5%
K L R SE, SR 2 Under INV 75 10% 7K
- b 2 OO, T R B S 2, Al BEA R BT
TERE (AN L) B8 R BEPR /S, 22 PRI B2 24 1 — e R JEE

- 66 -

x6 SITREUHESRAIE(AR)NEELER
B AR Over_INV  Under_INV
. 0.0999 ™ 0.0466
A
(3.89) (5.69)
AC ~0.211™  -0.158*"
(-2.74) ( -6.68)
PAY -0.00398 -0.00122"
(-2.04) (-1.96)
FCF 0.0814 -0.00346
(5.51) (-0.79)
MFEE 0.0127 0.00476
(1.14) (1.67)
TUNNEL -0.121 -0.00719
( -3.53) (-0.89)
adj. R-sq 0.0419 0.023
F 1 11.36™ 9.623 "

R P =2 ER 2 A 2001 F—2008 F £ E]
oA ¥ Em AR S IE R ATE )T, PTABRAT T AR 6 I
W, AR R R BT RO LA B AT e )T R P S
AT ETOE R IET RRAL A th; s,
sk ok A E TR EMAKFE 1% ,5% % 10% |
AT R BT B O ) M4 . H BILA I FCF 58980t i W28 IEAROC , S0 2 A
K, UL B B0 I 7T A P DAGE AR 5 AN JE (0 T, Rt 25 R 4% ¢ 3 B2 i i 0 o 487 3 9% ] MFEE
SEGE R (AR ) IEARSE, 1 B AE B2 09 FE BRI 2% 23 IR Ml A9 2o B 48 9% sl 15 W8 AN 2 1) TC R0 A7



o RIEZR disk TUNNEL 55585 B (8 22 ) SR, 1 n] B RBEAR o5 3k 3 B0 i 28 ml B < ik,
AT Al BT BEAR SO

(7)) BB

ARSGEBAT THUENE T 1 R G B ARSI ] B2 )™ AR 1Y AR G 22 , A SORF T 5% 22 i K
NI R AT P ) — 25 SR RSk 22 B R B — A D B o ad BE A, 1 % 2 e /N — LA o 3
GO, FROHEATIENA o BEAT, AR SOREAE -t A R 30 % 8 ~F- 7 i A & dis , RIDH5 2001 4F—2008
SRIETAET 5 91 B RRAT A e BT A mAE BT 2, 20 S T EME A KRG 85 Q 1
AL 2 QB AS FEEOR A T 10 o X SE AR AT (9 [l VA 25 2R BT D T 45 E A — 2K

I, BERERBTR

ARSCLA 2001 AE—2008 AF 3 [ IR BEE T A i B2 GBI SEREAS Kt 2 TR f e 5 28
FARBGTECRZ 5 AR, T B TRV A BN (E . SUESS A A Bl TH AR f 1 5 AR B3 ¢
TR IR BB B (N2 ) A7 AE 3 AR SC R R AR PR KA B 22 2w A acd JEE 45 5%
BEREA AT UGS A A AR RO

HAE BAUH A B A ST SN R AT Sl i 1 15 ST B A7 G B 2k 945 8., i UBEAR Wl LA
RSB DS DU R AT T 45 B AN X PR B (5 R AL 2 2 AT 0 A, e i At 2k o R g P g
i Aol A PR SFASUR B M 3 7 L A 4 B TP R R B BN T, LR B BN M 5o PR, %) T
FE ENA RIS , SR A SO — D EZE ) W 55 4f i B s 1 i a2 —IUA 30 2 A B
BU o A ST FESS R o B 2 AR PR AE 2 A B P i (e I T 2 UE s . TR MR 2 =
PEFE A TT T BE B L AP B — R R bk S Al AR BT BE AN . — T T, &t
Rk i Ao R R A ARG, PR A8 B ) TE AR AU S AL 2 3 AT 0 A R i 2 BN 5 B
Z IR P ARBE g , B 28w AOARCE A, 3o BE B B A A 5 55— D T, 2 AR PR REAS R I e 5
I T PR A5 AN XA DA 3 W M 25K, SRR AR TS R R A A o

S 30k

[1]Watts R L. Conservatism in accounting part I;explanations and implications[ J]. Accounting Horizons, 2003, 17(3) :
207 —221.

2RI, . SRR RIS R[] ST ERESE, 2003(2) : 19 -27.

3VBARE. E ST SRS R (D], HERZETE, 2004(4) ;53 -62.

41PhE RN  TERE. o195 A RNAE S 2 AT ], P ESTFS SR, 2005(2) : 112 -173.

S1AR 2 1. Rt R AR Rl AR, —k AP E BT AR SRR T]. b E S 0 55 0
7%, 2005(3) : 1 —56.

(645, 2o, ERER @t mprat[J]. 23Hwrs, 2008(5) : 38 —45.

(7] EBHE, WAEN]. 2 scos AT S BARE T ], SIS, 2009(12) ; 38 —46.

[8]Jensen M C, Meckling W H. Theory of the firm: managerial behavior, agency costs and ownership structure[ J]. Journal

of Financial Economics, 1976, 3(4) . 305 —360.

[9 ]Myers S C, Majluf N S. Corporate financing and investment decisions when firms have information that investors do not
have[ J]. Journal of Financial Economics, 1984, 13(2) . 187 —221.
[ 10 ]Kanodia C,Deokheon L. Investment and disclosure; the disciplinary role of periodic performance reports [ J]. Journal of
Accounting Research, 1998, 36(1): 33 —55.
[LL] 3 0R AR 0 A7 8. Al S P \BURHE R S B0 ReR [T]. BREBESE, 2007(10) « 123 — 142.
(2] EZH. @R ERA SRR 1]. SRbEFE, 2009(7): 121 -133.

- 67 -



[ 13 ]Bushman R M, Smith A J. Financial accounting information and corporate governance[ J]. Journal of Accounting and E-
conomics, 2001, 32(1/3) . 237 —333.

[14]Ball R,Shivakumar L. Earnings quality in Uk private firms: comparative loss recognition timeliness[ J]. Journal of Ac-
counting and Economics, 2005, 39(1) ; 83 —128.

[15]Biddle G C, Hilary G. Accounting quality and firm-level capital investment[ J]. Accounting Review, 2006, 81(5) : 963
—982.

[ 16 ] Bushman R M, Piotroski J D. Financial reporting incentives for conservative accounting; the influence of legal and polit-
ical institutions[ J]. Journal of Accounting and Economics, 2006, 42(1/2) ; 107 — 148.

(17 ]R8 5 Mom, £, BUNFEH] I8 5 SRR [T]. 23815, 2007(8) : 110 —122.

[18]Ball R, Kothari S P, Robin A. The effect of international institutional factors on properties of accounting earnings[ J ].
Journal of Accounting and Economics, 2000, 29(1) . 1 —51.

[19] Ahmed A S, Duellman S. Accounting conservatism and board of director characteristics: an empirical analysis[ J]. Jour-
nal of Accounting and Economics, 2007, 43(2/3) . 411 —437.

[20] Mcnichols M F, Stubben S R. Does earnings management affect firms”investment decisions? [J]. Accounting Review,
2008, 83(6) : 1571 —1603.

[21]Lafond R, Watts R L. The information role of conservatism[ J]. The Accounting Review, 2008, 83(2) . 447 —478.
[22]Ahmed A S, Billings B K, Morton R M, et al. The role of accounting conservatism in mitigating bondholder-shareholder
conflicts over dividend policy and in reducing debt costs[ J]. The Accounting Review, 2002, 77(4) . 867 —890.
[23]Zhang J. The contracting benefits of accounting conservatism to lenders and borrowers[ J]. Journal of Accounting and E-

conomics, 2008, 45(1): 27 —54.
[24]Basu S. The conservatism principle and the asymmetric timeliness of earnings[ J]. Journal of Accounting and Econom-
ics, 1997, 24(1). 3 -37.
[25]Khan M, Watts R L. Estimation and empirical properties of a firm-year measure of accounting conservatism| J]. Journal
of Accounting and Economics, 2009, 48(2/3) . 132 —150.
[26 ] Richardson S. Over-investment of free cash flow[ J]. Review of Accounting Studies, 2006, 11(2) . 159 —189.
[R5 4]

An Empirical Study on Accounting Conservatism and Capital Efficiency

LIU Bin, WU Yaling
(School of Economics and Business Administration, Chongging University, Chongqing 400044, China)

Abstract: Based on the A-share listed companies from 2001-2008 in China, this paper makes a study on the relationship be-
tween accounting conservatism and capital invest efficiency in order to research the governance role of accounting conserva-
tism. This study finds accounting conservatism is significantly negative related to capital invest inefficiency (over-investment,
under-investment ) , and provides the evidence that accounting conservatism can lower cost conflict between managers and
shareholders, reduce the information asymmetry faced by investors, and weaken corporate over-investment or under-invest-
ment, and thus improving the company’s capital investment efficiency.

Key Words: accounting conservatism; investment efficiency; over-investment; under-investment
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Earnings Restatement and Real Activity Manipulation: An Empirical

Research on the Overstatement Companies Claiming Higher Earnings

LI Wanli, CHEN Liying, LV Huaili
(School of Management, Xi’an Jiaotong University, Xi’an 710049, China)

Abstract : Increased earnings restatement in recent years has attracted investors, academics and regulatory authorities’ wide at-
tention. Exploring the deep motivation of earnings restatement has become a question that had to be solved to improve
companies’ accounting information quality. This paper analyses the relationship between earnings restatements and real earn-
ings management activities by using the overstatement companies as samples. The results show that overstatement companies
have low levels of cash flow from operations and high production costs compared with non-restatement companies in restated
years, indicating that restatement companies have used real earnings management activities to positively manage the earnings in
question. So most earnings restatement is the product of intentional earnings management.

Key Words: earnings restatement; real activity manipulation; cash flow of operations; earnings management; higher earnings

claim

(L4528 1)
Opportunistic Tendencies, Business Risk and Audit Quality

CHEN Lianghua' , FENG Wentao’, CHEN Jifeng'

(1. School of Economics and Management, Southeast University, Nanjing 210096, China;
2. Department of Accounting, Xiamen University, Xiamen 361005, China)

Abstract: According to “Prospect Theory” of behavioral economics, this paper analyzed the mechanism between auditors’ op-
portunistic tendencies and the audit opinions, then examined the hypothesis by the data from Shenzhen Stock Exchange in Chi-
na. The empirical results showed that the smaller the business risks of listed companies was, the easier to get clean audit opin-
ions. Audit opinions which should have reflected the quality of financial reports just became an evaluation of financial perform-
ance, which indicated the existence of opportunistic tendencies in the audit action. This study introduced behavioral economics
into audit research not only to extend the methodological thought but also to sublimate our knowledge of audit action.

Key Words: audit quality; opportunistic tendencies; behavioral economics; prospect theory; operation risk; auditor switch
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Independence of Independent Directors, Related Party Sale and
Firm Value: Evidence from the China Stock Market

XU Gaoyan
(Institute of Accounting and Finance, Nanjing University, Nanjing 210093, China)

Abstract: With the release of the policy concerning independent directors’ supervision over related transaction, we find an op-
portunity to study the supervision function of independent directors based on the related transaction. Based on this, after stud-
ying the impact of the independence of independent directors on the company’s irregular related sales and firm value, we find
such enhanced independence is helpful to prevent the occurrence of the irregular related transaction. After the release of Guid-
ing Opinions on the Establishment of Independent Directors System, the irregular related sales decreases and such sales also
become “cleaner”. The restraint from the independence of independent directors on the irregular related party sale in China is
not only the direct result of the policy’s impact, but also it can promote the economic efficiency.

Key Words: irregular related party sale; independent directors; independence; firm value
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A Research on Influencing Factors of Low-Carbon Economy
Development in China: An Analysis Based on the Extended

STIRPAT Model

SUN Jingshui, CHEN Zhirui, LI Zhijian
(School of Economics, Zhejiang Industry and Business University, Hangzhou 310018, China)

Abstract; Profound discussion on the main factors affecting low-carbon economic development has an important theoretical and
practical significance on changing developmental patterns and building a resource-saving and environment-friendly society.
From aspects of the population, economic development level, energy intensity, energy consumption per unit of carbon emis-
sion, energy consumption structure, industrial structure, urbanization and division of labor factors in international trade, this
paper discusses the main factors affecting low-economic development. And by using China’s provincial panel data from 1995 to
2009, this paper extends STIRPAT model and conducts an empirical study on the main factors and contribution rate affecting
low-carbon economy development. The results show that: GDP per capita, energy intensity, population, energy consumption
per unit of carbon emissions has a significant positive effect on carbon emission. The industrial structure, urbanization level
and the international trade division has a very small impact on carbon emission; continued growth in GDP per capita is the lar-
gest positive contribution on the growth of carbon; while change in energy intensity has an inhibition in the growth of carbon e-
mission. According to the above empirical results, this paper presents a policy recommendation to maximize the existing energy
structure, industry structure, develop more low-carbon industry and its technological innovation, and control the population
size and public awareness in this regard simultaneously.

Key Words: low-carbon economy; energy structure; regression analysis; energy intensity; STIRPAT model
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Improvement and Innovation of Financial System in the Post-Crisis Era:

A Comparison Analysis of Bank-Based vs. Market-Based

WANG Xiaoqing, LI Tao
(School of Economics, Nanjing Audit University, Nanjing 211815, China)

Abstract: Based on development theory about financial structure, this paper inspects the performance of the two financial sys-
tems in the crisis, combined the characteristics of the financial system with that of the real economy. Both the present develop-
ment level of China’s national economy and its optimal industrial structure constitute the main determinant of bank-based finan-
cial structure with separate operation which is very important to be on guard against systemic risks. The study reveals that
bank-based financial system of separate operation has more protection against the systemic risks for China market-based finan-
cial system is more vulnerable to risks without corresponding supervision. It is an inherent requirement for the financial struc-
ture to a real economy to strengthen the financial competition and rule of law, at the same time, to promote financial innovation
and improve the operational efficiency of financial system under the proper supervision system.

Key Words: bank-based financial system; market-based financial system; financial structure; financial supervision; post-cri-

sis era; financial innovation
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A Study on the Development of Producer Service Service Sector

Development Based on the Perspective of Industry-Interaction

FENG Haihua
(School of Economics, Nanjing University, Nanjing 210093, China)

Abstract: With the further specialized division,the promotion of producer service industry towards manufacturing industry and
social economy is becoming more obvious, and driving forward the industrial structure into the service-oriented economy. So
this paper, based on the viewpoint of bidirectional interaction between the industries, constructs and analyses the model in or-
der to research the bidirectional interaction between the producer service industry and manufacturing, and the results show that
the producer service is playing a vital role during the industrialization process. The clustering development of producer service
industry and manufacturing outsourcing can better promote the industry development and local economy.

Key Words: industry interaction; producer service industry; industry development environment; outsourcing service
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